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Canyon Fuel Company, LL.C =
T CoOpPy *°&F

Wellington, Utah 84542

January 13, 2010

Coal Regulatory Program

Utah Division of Qil, Gas and Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

RE: 2010 Midterm Permit Review Deficiencies, Task ID #3660
Dugout Canyon Mine, Canyon Fuel Company, LLC, C/007/039, Carbon County, Utah

Dear Sirs:

Attached please find four copies of revisions to the M&RP associated with the Midterm Review.
R645-301-121.100 — The statement “topsoil at the Pace Canyon was temporarily stockpiled
above the portal and along the channe! diversion area for immediate replacement” has been

revised to more clearly reference reclamation activities.

R645-301-830.140 — The reclamation bonding costs have been revised to reflect costs from the
2011 Means catalog where possibie. In addition the following areas have been revised.

The revegetation costs reflect the actual surveyed (Ware Surveying) disturbed acreage for each
site rather than the permitted acreage.

Local contractor rates have been used for equipment rental, foreman/4X4, non-coal waste
haulage and concrete.

Costs for salvage have been included for containers, tanks, fans, portal plates and other steel.
Reinforced silt fence has replaced silt fence and chicken wire previously listed in the bond.

The escalation factor calculated by Paul Baker of 0.005 for 2009 has been used for this bond, if
there is a revised factor for 2010, the total can be revised to reflect the 2010 escalation factor.
A copy of this submittal has been delivered to the Price field office.

Thank you for your assistance and if you have any questions please call me at (435) 636-2869.

Sincerely yours,

A Lo RECEIVED

Vicky S/ Miller i JAN 18 2011

O Confidential

d Shelf DIV. OF OIL, GAS & MiniiiG

cc: Dave Spillman /g/‘ rpandaply
P Daté Folder o//c 0
&e:@%ﬁw additional information
SUFCO Mine 0 line Mines 0 Dugout / Soldier Canyon Mines




APPLICATION FOR COAL PERMIT PROCESSING

Permit Change [X] New Permit [ ] Renewal [ ] Exploration [ | Bond Release [ | Transfer [ ] co P Y

Permittee: Canyon Fuel Company, LLC

Mine: Dugout Canyon Mine Permit Number: C/007/039

Title: 2010 Midterm Permit Review Deficiencies, Task ID # 3660

Description, Include reason for application and timing required to implement:

Instructions: If you answer yes to any of the first eight (gray) questions, this application may require Public Notice publication.

[]YesXINo 1. Change in the size of the Permit Area? Acres: Disturbed Area: [] increase [ ] decrease.
[]Yes XINo 2. Is the application submitted as a result of a Division Order? DO#
[]YesX]No 3. Does the application include operations outside a previously identified Cumulative Hydrologic Impact Area?
[]YesXINo 4. Does the application include operations in hydrologic basins other than as currently approved?
[1ves[INo 5. Does the application result from cancellation, reduction or increase of insurance or reclamation bond?
[ ]YesXJNo 6. Does the application require or include public notice publication?
[]YesXINo 7. Does the application require or include ownership, control, right-of-entry, or compliance information?
[]Yes XINo 8. Is proposed activity within 100 feet of a public road or cemetery or 300 feet of an occupied dwelling?
[]YesXINo 9. Is the application submitted as a result of a Violation? NOV #
[] Yes X No 10. Is the application submitted as a result of other laws or regulations or policies?

Explain:
[ ] Yes I No 11. Does the application affect the surface landowner or change the post mining land use?
[ ]Yes X No 12. Does the application require or include underground design or mine sequence and timing? (Modification of R2P2)
[]Yes [XI No 13. Does the application require or include collection and reporting of any baseline information?
[] Yes [XI No 14. Could the application have any effect on wildlife or vegetation outside the current disturbed area?
X Yes [ ] No 15. Does the application require or include soil removal, storage or placement?
[] Yes X] No 16. Does the application require or include vegetation monitoring, removal or revegetation activities?
[ Yes[XINo 17. Does the application require or include construction, modification, or removal of surface facilities?
[J Yes XINo 18. Does the application require or include water monitoring, sediment or drainage control measures?
[] Yes X[ No 19. Does the application require or include certified designs, maps or calculation?
[ ] Yes X No 20. Does the application require or include subsidence control or monitoring?
X Yes [ I No 21. Have reclamation costs for bonding been provided?
[]YesXINo 22. Does the application involve a perennial stream, a stream buffer zone or discharges to a stream?
[] Yes X No 23. Does the application affect permits issued by other agencies or permits issued to other entities?

Please attach four (4) review copies of the application. If the mine is on or adjacent to Forest Service land please submit five
(5) copies, thank you. (These numbers include a copy for the Price Field Office)

[ hereby certify that I am a responsible official of the applicant and that the information contained in this application is true and correct to the best of my information
and belief in all respects with the laws of Utah in reference to commitments, undenakma‘nd obligatipns, herg

D{L..‘L Sl-p, ”mh > v ﬁ

Print Name Sign Name, Posftion, Date

to before me this 13 day of Am;m# ,20 ”

Subscribed and swol

HELPER, UTAH 84526

Notary Public

My commission Expires: -2 , 20l 2~ } m EXP.
Attest:  State of v TAN 1 }ss: 01622012
County of A
For Office Use Only: Assigned Tracking Received by Oil, Gas & Mining

Number:

RECEIVED
JAN 18 2011
Div OF OIL, GAS & MINING

Form DOGM- C1 (Revised March 12, 2002)




APPLICATION FOR COAL PERMIT PROCESSING

Detailed Schedule Of Changes to the Mining And Reclamation EOPY

Permittee: Canyon Fuel Company, LLC
Mine: Dugout Canyon Mine Permit Number: C/007/039
Title: 2010 Midterm Permit Review Deficiencies, Task ID # 3660

Provide a detailed listing of all changes to the Mining and Reclamation Plan, which is required as a result of this proposed permit
application. Individually list all maps and drawings that are added, replaced, or removed from the plan. Include changes to the table
of contents, section of the plan, or other information as needed to specifically locate, identify and revise the existing Mining and
Reclamation Plan. Include page, section and drawing number as part of the description.

DESCRIPTION OF MAP, TEXT, OR MATERIAL TO BE CHANGED
[JAdd [XReplace []Remove Chapter 2, Pages 2-42
[(JAdd [XReplace []Remove Chapter 5, Appendix 5-6
[(JAdd [JReplace []Remove
[1Add [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
(] Add []Replace [ ] Remove
[(JAdd [JReplace []Remove
[JAdd [JReplace [ ]Remove
[JAdd [ JReplace [ ]Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace [}Remove
[JAdd [JReplace []Remove
[] Add ] Replace [] Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[1Add [JReplace []Remove
[JAdd [JReplace []Remove
[1Add [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove
[JAdd [JReplace []Remove

Any other specific or special instruction required for insertion of this proposal into the Received by Oil, Gas & Mining
Mining and Reclamation Plan. RECE‘VED
11/13/11 - The deficiences addressed in the submitall are for the M&RP, Chapters 2 and 5. J AN 18 20"

[4/. OF OlL, GAS & MINING

Form DOGM - C2 (Revised March 12, 2002)



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine January 2011 Aprit-26,2005

During reclamation, the topsoil will be allowed to settle and attain equilibrium with its natural
environment. This procedure will be followed for all areas in which facilities such as ancillary road

beds, mine pads, and building sites are to be abandoned.

Based on the results of the sampling and analysis of soil test pits TP-1, 4, 5, 6, 7, 8, and 9 and the
description of pits 14 and 14A, approximately 27,450 CY of topsoil/growth media will be available
to be distributed on reclaimed surfaces within the disturbed area boundary (Appendix 2-6). An
estimated 15.2 acres within the disturbed area will receive topsoil. Based on the estimated quantity
of available topsoil and the area to be covered, approximately 13.3 inches of topsoil will be placed

in the reclaimed areas.

The Pace Canyon topsoil (approximately 18") will be distributed to the disturbed areas illustrated
on Plate PC5-5. Topsoil will not be distributed on the realigned road segment or topsoil stockpiles.
The area above the portal and the channel diversion area will have topsoil stripped and stockpiled
immediatety-adjacent to these areas temporarily (Ptate PE5-2). This topsoil will be surrounded
with a silt fence for protection until the soil can be replaced, mulched, gouged and reseeded. The
replacement of the temporarily stored topsoil will immediatety follow the completion of the
construction of the reclamation portat-and-channet diversion (PCRD-1). Plate 7-5A in Appendix
7-12, shows the location of soil/vegetation treatments at the fan facility.

Compaction. To prevent compaction of topsoil, soil moving equipment will refrain from
unnecessary operation over spread topsoil. Front-end-loaders and other wheel mounted
equipment may be used to transport and dump topsoil. However, to minimize compaction, only
track-mounted equipment (e.g. bulldozers, trackhoes) will be used to spread the topsoil. The

topsoil will be loosened prior to seeding as described in Section 341.200 of this M&RP.
Erosion. Care will be exercised to ensure the stability of topsoil on graded slopes to guard against

erosion during and after topsoil application. Erosion control measures may include but not be

limited to surface roughing and deep gouging.

2-42



Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine January 2011

APPENDIX 5-6

Reclamation Bond Estimate




Canyon Fuel Company, LLC Mining and Reclamation Plan
SCM/Dugout Canyon Mine January 2011

APPENDIX 5-6

Reclamation Bond Estimate




Dugout Canyon C/007/039

Bond Amount

Bonding Calculations

Direct Costs

Subtotal Demolition and Removal

Subtotal Earthwork - Backfilling and Grading
Subtotal Revegetation

Direct Costs

Indirect Costs
Mob/Demob

Contingency

Engineering Redesign
Main Office Expense
Project Mainagement Fee
Subtotal Indirect Costs

Total Cost
Escalation factor
Number of years
Escalation

Reclamation Cost Escalated

Reclamation Cost (rounded to nearest $1,000)
2015 Dollars

Bond Amount in 2010 dollars

Difference Between Cost Estimate and Bond
Percent Difference

Printed 1/13/2011

$1,153,216.00
$812,380.00
$294,293.00
$2,259,889.00

$225,989.00
$112,994.00
$56,497.00
$153,672.00
$56,497.00
$605,649.00

$2,865,538.00

$72,358.00
$2,937,896.00

$2,938,000.00

$3,550,000.00

$612,000.00
20.83%

Revised January 2011

10.0%
5.0%
2.5%
6.8%
2.5%

26.8%

0.005

Page A




Dugout Canyon C/007/039 Demolition Costs Revised January 2011

Description Cost
Mine Belt BC-1 No 1 23106
Transfer Building No 2 42445
Feed Belt BC 2 No3 16451
Stack Tubes 2 No4 4914
Head House 1 No § 7967
Transfer Belt BC 2 No 6 10481
Head House 2 No 7 1940
Reclaim Tunnel No 8 44494
Reclaim Belt BC 4 No 9 14435
Escape Tunnel 60 inch No 10 1133
Crusher Building No 11 37557
Truck Loadout Belt BC 5 No 12 11979
Truck Loudout and Scale No 13 31078
Bathhouse/Shop/Warehouse No 14 151606
Substation No 15 1984
Power Lines and Poles No 16 1958
Retaining Wall No 17 936
Gabion Wall No 18 20948
Pump House No 19 3503
Paved Road No 20 167700
Stream Culvert 72 inch No 21 . 4183
Water Tanks No 22 3842
Rock Dust Bin No 23 1340
Fuel Tank and Fuel Station No 24 578
Holding Tank No 25 335
Ventilation Fan No 26 2689
Magnet No 27 940
Water System No 28 78482
Sewage System No 29 26303
Storage Containers (8) No 30 2400
Gilson Well No 31 2190
Switch House No 32 57
Portals No 33 26000
Storage Bolts & Bits 3341
Storage Building No 35 27302
Sampling System No 36 12199
Stoker Storage Bin No 37 1089
Substation No 2 No 38 3328
Gabion Baskets No 3% 1091
Pace Fan Culvert No 40 1726
Pace Fan Generator no 41 22487
Pace Fan Portal no 42 5200
Refuse Site No 43 9783
Degas Well G2 11604
Degas Well G3 8088
Degas Well G4 . 8265
Degas Well G5 10835
Degas Well G6 8585
Degas Well G7 11731
Degas Well G9 10953
Degas Well G10 8888
Degas Well G11 9487
Degas Well G12 7973
Degas Well G13 12444
Degas Well G14 10375
Degas Well G15 11019
Degas Well G16 10289
Degas Well G17 10125
Degas Well G18 18834
Degas Well G18 © 12311
Degas Well G31 23458
AMV Road 50430
Degas Well G22 & Road 20545
Degas Well G25 12107
Degas Well G26 11417
Degas Well G-29 12017
Degas Well G-30 7916

. Total e e o e 1153216

v
Printed 1/13/2011 Page 1
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Dugout Canyon C/007/039 Earthwork Costs Revised January 2011

Cost
Facilities Area 01 331555
Facilities Area 02 133361
Stream Channel 03 34868
Refuse Pile 04 300305
Pace Canyon Fan Portal 12291
Sublowl -

Printed 1/13/2011 Page 1
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Dugout Canyon Mine C/007/039

Vegetation Costs

Description Cost
Ref.

Dugout Mine Vegetation 122633
Dugout Mine Refuse Pile 44065
Pace Canyon Fan Portal 6519
Degas Well G2 2039
Degas Well G3 2294
Degas Well G4 1611
Degas Well G5 1728
Degas Well G6 2442
Degas Well G7 2016
Degas Well G9 1409
Degas Well G10 1316
Degas Well G11 1444
Degas Well G12 1444
Degas Well G13 1980
_ |Degas Well G14 1793
Degas Well G15 3482
Degas Well G16 2888
Degas Well G17 2260
Degas Well G18 3143
Degas Well G198 2362
AMV Road 61854
Degas Well G22 & Access Road 8070
Degas Well G25 2702
Degas Well G26 2702
Degas Well G29 2702
Degas Well G30 4204
Degas Well G31 3201
| 294293

Total

Printed 1/13/2011

Revised January 2011

Page 1
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